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FINANCIAL RESULTS IN BRIEF 


1975 1974 


Gross Revenue from Operations . . . $128,606,000 $102,449,000 
NEM S & oo A nos oe et SB $ 29,461,000 $ 18,956,000 
Shareholders’ Investment. . . ... $284,514,000 $221,342,000 
Earnings Per Common Share. . .. . $3.40 $2.68 


Dividends Declared Per 
Common: share saa ane ee $1.60 $1.25 


Capital SExpenditUresmeee eee $160,519,000 $120,209,000 


Ola lZASSCUS emer aie ween er eer $759,615,000 $601,564,000 
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SHAREHOLDERS’ MEETING 


The annual general meeting of shareholders 


of Calgary Power Ltd. will be held at 110 - 12 Avenue S.W., 
Calgary, Alberta, at 10:30 a.m. on May 6, 1976. 


Cooling pond covering 1,200 acres at Sundance Plant to eliminate heat discharge into Lake 
Wabamun, constructed at a cost of $22.4 million. 


We are pleased to report that gains were achieved 
in many areas of the Company’s operations in 
1975 despite the uncertain economic conditions 
generally prevailing in North America. While not 
immune from these factors, Alberta was greatly 
assisted by continued high demand for its energy 
resources, increasing oil and gas prices, above 
average agricultural production, further diversifi- 
cation of its industry and a growing population. 
Calgary Power supplies almost two-thirds of the 
Province’s electric energy requirements and 
therefore shares in these favourable conditions. 


We continue to be concerned by inflation, high 
interest rates and the unstable labour situation 
in the construction industry combined with a 
shortage of skilled tradesmen. However, the de- 
termination of governments to attempt to control 
inflation, the signing of two-year construction 
labour agreements in 1975 and a good regulatory 
climate in Alberta provide an encouraging out- 
look. Low cost coal deposits owned or controlled 
by the Company to fuel its steam electric gener- 
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ating plants together with its hydro-electric plants 
assist significantly to shelter the Company’s cus- 
tomers from much of the escalation in energy 
prices elsewhere. 


The Company continued to exercise restraint and 
economy in expenditures. As a regulated utility 
our rates to customers cover only the cost of 
providing service (including the necessary cost of 
capital) and appear to satisfy the general princi- 
ples of federal and provincial anti-inflation pro- 
grams. This was confirmed by the Premier during 
the fall session of the Alberta Legislature when 
he also noted that the Government of Alberta 
holds the view with regard to regulated utilities 
that the Public Utilities Board (Alberta) is there 
to protect the consumers and to assure the via- 
bility and economic strength of essential utilities. 


Gross revenue from operations in 1975 was $128.6 
million, an increase of $26.2 million or 25.5% 
above 1974 revenue. Additional electric load 


accounted for about 25% of the increase and 
the balance resulted from increased rates. 


Consolidated operating expenses, depreciation 
and income and other taxes totalled $84.0 million, 
up $14.4 million over 1974. The largest portion of 
this increase was due to increased costs of fuel 
and purchased power arising from the delay in 
commissioning Sundance No. 3 generating unit, 
lengthy outages of Sundance Units No. 1 and 
No. 2 occasioned by mechanical difficulties and 
higher gas prices and coal mining costs. In- 
creased borrowings at higher interest rates re- 
sulted in interest charges being 36.9% above 
1974. Partially offsetting these higher interest 
charges was an increased allowance for funds 
used during construction charged to capital ac- 
count mainly in respect of the Sundance project. 
Despite higher costs, earnings applicable to com- 
Se were some $6.8 million higher than 
in 


Earnings were $3.40 per common share. This com- 
pares with $2.68 per common share in 1974 which 
included a 29¢ per share non-recurring gain on 
sale of property. Overall, earnings and revenue 
are in keeping with the Public Utilities Board 
decision of August 1975 which is reviewed in 
more detail under Rate Regulation on page 18. 


During 1975 two quarterly dividends of 35¢ and 
two of 45¢, a total of $1.60, were declared on the 
outstanding Class A Common Shares. Two ‘‘tax- 
deferred” dividends of 38.25¢ (equivalent to the 
dividends on Class A Common Shares less 
applicable special income tax of 15%) were de- 
clared on the Class B Common Shares with the 
first of such dividends being paid on October 1, 
1975. The balance of the earnings per common 
share of $1.80, amounting to $11.5 million, was 
retained for use in the business. 


OPERATIONS 


Electric energy supplied by the Company during 
1975 totalled 9,192 million kilowatt-hours com- 
pared to 8,631 million kilowatt-hours in 1974. 
Significant gains were recorded in the town retail 
and wholesale categories. Sales to the industrial 
sector were adversely affected by operating and 
construction strikes at the plants of several major 
customers and by a moderate decline in demand 
from the oil and gas industry. The net result was 
that the overall load for the year increased 6.5%. 


The 1975-1976 winter system peak increased 5.7% 
to 1,603,000 kilowatts compared with 1,517,000 
kilowatts in 1974-1975. 


Although the load supplied to industrial custom- 
ers showed only a moderate gain in 1975, more 
significant growth is anticipated in 1976 and the 
next few years as new and expanded industrial 
plants are commissioned. In addition to contracts 
for new industrial load, the number of inquiries 


regarding power supply for proposed projects 
remains high. 


The Company fosters conservation of energy 
through information programs directed at the 
efficient and effective use of electricity and en- 
courages high load factor type of loads. The load 
factor on our system has improved from 55% in 
1965 to over 65% in 1975, reflecting better use of 
our facilities. The Company has implemented 
some load management techniques and continues 
to examine others. However, there are significant 
limitations on the ability of a utility to change 
customers’ electric power use without serious 
social and economic consequences. 


CAPITAL PROGRAM 


Capital expenditures on new plant and equipment 
to meet increasing load and maintain quality of 
service reached a record $160.5 million in 1975 
compared to $120.2 million in 1974. 


The 1975 construction program involved an ex- 
penditure of $123.7 million on generating facili- 
ties. Major projects included continued construc- 
tion of the third and fourth generating units and 
initial work on the fifth unit at the Sundance 
Steam Electric Plant ($86.7 million) with associ- 
ated cooling pond ($9.6 million) and ash dis- 
posal system ($9.3 million); and continued work 
on electrostatic precipitators to remove particu- 
late matter from exhaust gases at the Wabamun 
Steam Electric Plant ($8.3 million). A further 
$32.9 million was expended for expansion of 
transmission, substation and distribution facili- 
ties. 


Capital expenditures in 1976 are expected io 
exceed those in 1975. This is due to a carry-over 
from 1975 resulting from a prolonged work stop- 
page at the Sundance Plant and construction 
problems with the precipitators at the Wabamun 
Plant in addition to a substantial expansion 
program to meet the increasing demand for 
electricity. 


The effect of hyperinflation on the cost of new 
generating plant is of major concern. Plant costs 
have escalated at a rate considerably in excess 
of the rate of inflation generally prevalent in the 
economy at a time when interest rates are at 
near record levels. This situation affects the 
Company as a supplier of electricity as well as 
many of our customers who are faced with in- 
ordinately high costs for new industrial facilities. 


FINANCING 


During 1975 the Company raised $130.9 million 
from external sources. In March $60 million 
Secured Debentures 102% Series due 2000 were 
sold. Notes Payable-Secured of $18 million were 
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issued during the year under existing export 
credit facilities. Additional credit facilities of 
£10.4 million sterling were negotiated in the 
United Kingdom for export credit with respect 
to major equipment purchases in that country. 
The unused balance of credit equivalent to ap- 
proximately $60 million will be drawn down over 
the period of construction. 


In June the Company offered $20 million 9.80% 
First Preferred Shares. To satisfy the need for 
additional equity the Company made its first 
offering of Common Shares from treasury to the 
public in Canada. The offering was highly suc- 
cessful and 1,300,000 shares were sold raising 
approximately $32.5 million. Steps were taken 
to ensure that existing shareholders could partici- 
pate in the offering and that shares were widely 
available to Alberta investors. We are pleased to 
report that approximately 45% of the new in- 
dividual subscribers to this issue were Albertans. 


Your directors feel that these financings were 
effected on timely and advantageous terms and 
that the financial markets were responsive and 
favourably disposed to the Company’s securities. 


To provide holders of Common Shares the alter- 
native of receiving “tax-deferred” dividends un- 
der the Income Tax Act (Canada) the Company re- 
classified its Common Shares as Class A Common 
Shares and created an equal number of Class B 


View of reclaimed land at Whitewood surface mine after coal has 
been removed. 
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Common Shares. The Class A and Class B Com- 
mon Shares are interconvertible at any time ona 
share for share basis and rank equally in all 
respects except for appropriate provisions with 
respect to dividends. 


The Company proposes to implement a dividend 
reinvestment and treasury share purchase plan. 
This plan will provide a convenient opportunity 
for shareholders to increase their holdings of 
common shares as well as a new source of 
equity funds for the Company. 


ENVIRONMENT 


Protection of the environment at Company power 
plants requires expenditures principally for col- 
lection and disposal of particulate matter from 
exhaust gases, cooling-water facilities and land 
reclamation after surface mining of coal. During 
1975 the Company incurred capital expenditures 
of $36.4 million and additional operating expenses 
for environmental controls. 


Although vegetation from the Company’s ongoing 
reclamation project at the Whitewood Coal Mine 
is a marked improvement over the pre-mining 
cover, an expanded research project is under way 
to supplant the present alfalfa crop with other 
agricultural vegetation. 


Safety precautions required in continued mining 
operations do not permit the reclaimed land to be 
open to the public at this time, but planning jor 
ultimate use has begun. With the encouragement 
of the Company a public advisory committee has 
been formed to consider the end use and dis- 
position of reclaimed lands at the coal mines 
supplying the Wabamun and the Sundance Plants. 
This long term committee, consisting of corporate 
and provincial, municipal and regional govern- 
ment representatives, will assess the potential of 
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the more than 10,000 acres at these mines and 
suggest an end use to serve the best interests 
of shareholders and customers of the Company 
as well as the public. 


Since environmental controls provide no addi- 
tional revenue the capital so invested has to be 
serviced from higher rates payable by electric 
power consumers. The Company is continuing a 
cost/benefit evaluation of its many environmental 
programs. For example, the Company applied to 
the Energy Resources Conservation Board (Al- 
berta) for permission to delay the installation of 
cooling-water facilities at the Wabamun Plant 
because studies to date on the effect of warm 
water discharge to Lake Wabamun do not, in our 
opinion, provide a conclusive basis to justify mas- 
sive capital expenditures for alternate cooling 
arrangements. 


Western Fly Ash Ltd., a wholly owned subsidiary, 
is marketing with increasing success fly ash 
collected at the Wabamun Plant. During the year 
32,000 tons, being 9% of the ash produced from 
the coal burned at the generating plant, were 
sold for such uses as a partial cement substitute 
in the manufacture of concrete blocks, large 
concrete pours, oil well cementing and filler 
material in both asphalt surfacing and in the 
manufacture of decorative tile. 


RATE REGULATION 


The Alberta regulatory climate has been effective 
in ensuring that financing of utilities can be 
achieved at reasonable cost. 


Despite continued cost control and expenditures 
restraint in harmony with government anti-infla- 
tion programs, electricity rates will continue to 
rise since the unit cost of new plant to meet 
growing load is substantially above that of plant 


now in service. In the past as its load grew the 
Company was able to install larger and more ef- 
ficient generating equipment at lower unit cost, 
but economies of scale in these times of high 
inflation are more than offset by the greatly in- 
creased cost of such facilities. 


An interim rate increase was in effect during 1975 
subject to confirmation or adjustment as the 
Public Utilities Board may direct. 


After a public hearing the Board issued a decision 
in August 1975 establishing the allowable level of 
revenue for the Company for both 1975 and 1976 
predicated on a two-year future test period. The 
revenue requirement was based on a return on 
common shares of $3.40 per share for 1975 and 
of $3.75 per share for 1976, equivalent to a rate 
of return of 15% on the book value of common 
equity. The Board stated that the use of a two- 
year future test period should increase investor 
confidence in the financial integrity of the Com- 
pany and at the same time lessen the cost to the 
consumer through savings in financial costs and 
reduced rate hearing expenses. This decision was 
no doubt a significant factor in the successful 
marketing of the large block of 1,300,000 common 
shares in the fall of 1975. 


The Board directed the Company to file a revised 
schedule of rates to meet the revenue require- 
ments found by the Board. In December 1975 the 
Board approved, on an interim basis, the imple- 
mentation of the first of two stages of increased 
rates filed by the Company. It is expected that a 
decision as to the final rates for 1975 and 1976 
will be rendered during the first part of 1976. 


Further particulars of rate regulation are given 
on page 18. 


Highly trained crews working on energized lines to minimize service 
interruptions. 
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ENERGY RESOURCE MANAGEMENT 


Prolonged construction labour strikes at the Sun- 
dance Plant delayed completion of the third gen- 
erating unit. Commissioning of this unit is now 
scheduled for the spring of 1976 with completion 
of the fourth unit planned for the winter of 1976- 
1977. The fifth unit is scheduled to be commis- 
sioned in 1978. The Energy Resources Conserva- 
tion Board has granted approval for construction 
of a sixth unit at this plant. When this unit is 
completed in 1980 the net generating capability 
of the Sundance Plant will be some _ 1,980,000 
kilowatts. 


In November 1975 application was made to the 
Energy Resources Conservation Board for permis- 
sion to proceed with the Camrose-Ryley Project 
consisting of a large steam electric generating 
plant and an associated coal mining operation. 
At current prices the cost of the generating plant 
would be about $935 million. If inflation continues 
at the present rate the total cost when all units 
have been installed could amount to $2.2 billion 
spread over the construction period of about 10 
years. The plant would be located approximately 
40 miles southeast of Edmonton where there are 
sufficient coal reserves for the life of the plant. 
The planned net generating capability is just over 
2 million kilowatts consisting of six units to be 
completed during the period 1982 to 1986. 


The Company is participating in a joint research 
and development program currently related to 
better and more efficient transmission, distribu- 
tion and utilization of electric energy. This pro- 
gram was implemented by the Canadian Electrical 
Association in conjunction with the Canadian 
Government and approximately 20 electric utilities 
across Canada. 


AEC POWER LTD. 


As part of its expansion of operations the Com- 
pany is negotiating with Alberta Energy Company 
Ltd. to participate in AEC Power Ltd. for an equity 
investment of approximately $10 million. AEC 
Power Ltd. proposes to construct, own and oper- 
ate the utilities plant which will supply electricity 
and steam to the Syncrude Project for the pro- 
duction of synthetic crude oil from the Athabasca 
bituminous sands area of Alberta. The cost of the 
utilities plant to meet the designed power require- 
ment is estimated at $300 million. 


ORGANIZATION 


It is with deep regret that your directors record 
the death on April 23, 1975 of G. H. Thompson, 
M.C. During an association extending over 50 
years with the Company Mr. Thompson served 
in various capacities including General Manager, 
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Vice-President, President and Chairman of the 
Board. His many contributions to the growth and 
success of the Company will long be remembered 
and his presence and wisdom will be greatly 
missed. 


W. J. McCarthy, Senior Vice-President, Finance of 
Sun Life Assurance Company of Canada, was 
elected to the Board at the annual meeting on 
May 1, 1975. In August 1975, R. F. Phillips, Presi- 
dent and Chief Executive Officer of Home Oil 
Company Limited, was appointed a director to 
fill the vacancy created by the resignation of 
ResJeckettt 


T. D. Stanley retired as Vice-President, Resources 
Planning on July 31, and G. H. Milligan, Vice- 
President, Administration retired on December 31 
after more than 40 and 50 years, respectively, of 
valued service. 


To further strengthen the corporate team the fol- 
lowing appointments were made: W. L. Fraser, 
Vice-President, Engineering and Planning; K. F. 
McCready, Vice-President, Administration (Janu- 
ary 1, 1976); H. G. Schaefer, Vice-President, 
Finance (in addition to retaining his position as 
Treasurer); E. W. Smith, Vice-President, Opera- 
tions and Customer Services; and E. J. Barry, 
Assistant Vice-President, Planning. 


The problems and challenges which lie ahead are 
formidable. The extent to which they are met 
depends on the capabilities and training of our 
personnel. It is imperative that employees are 
provided with the opportunity to enhance their 
abilities and the Company’s programs are de- 
signed to that end. The success of the Company 
is due in large measure to the competence and 
diligence of our employees and to the continuing 
support of customers and investors, all of which 
iS appreciatively acknowledged. 


Submitted on behalf of the Board of Directors 


So ae aroma 


A. W. Howard 


Chairman of the Board 
and Chief Executive Officer 


ZZ 
M. M. Williams 
President 


February 17, 1976 


FINANCIAL STATEMENTS 


GROSS REVENUE 150 TOTAL 300 NET 30 
FROM OPERATIONS SHAREHOLDERS’ INCOME 
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A statistical summary providing additional 
financial information is available upon request to: 
F. V. Kay, Assistant Treasurer, 

Calgary Power Ltd., 

Box 1900, Calgary, Alberta T2P 2M1 


CALGARY POWER LTD. CONSOLIDATE! 


ASSETS 
1975 1974 
(Thousands of Dollars) 
PROPERTY ACCOUNT: 
Land, buildings, plant'and equipment at:cOSt ss asm mane $879,296 $721,217 
Less:accumulated: deprectationtes 2. su0-n sek ant unre re 159,901 143,083 
719,395 578,134 
CURRENT ASSETS: 
Cash eiccRegs. rss oe eat aE eae oe ee 39 151 
Accounts.receivable:.. =o =. 3) 9 a0: ee ernie Gn pe oemee curr ne 18,332 10,944 
Materials and supplies at average cost. . .........~. 11,872 5,901 
Prepaid expenses jai Cz. Met ue seek eee, fica Pe a 501 648 
30,744 17,644 
DEFERRED CHARGES: 
Financing (costs lesseamOnizatlOniee emacs ean een 9,119 5,586 
0] i gy=) ear eee ER Ray eR Pe pre ye teed WR. Ue” Bi Tan Rac Map | & 357 200 
9,476 5,786 
$759,615 $601,564 


(See accompanying summary of accounting policies and notes to consolidated financial statements) 
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ALANCE SHEET 
December 31, 1975 and 1974 


LIABILITIES 
1975 1974 
(Thousands of Dollars) 
SHAREHOLDERS’ EQUITY: 
COUNT OMS ill COmmECMET Sees Riser c..P, kwettaw Alay Sod Pe ap eon heats oe Beye $ 56,915 $ 23,988 
SOM OULeCeSU OLS e. Malcunue ss or nO Are i see ts Oe 255 67 
Reoenceomtate adjusuments:(Note 1)> . 4 5 . 4 4 2.0 4 weeue 2,363 2,363 
Rerainecmcalhiliccumi tit 0. ef dire, nae AA let hia Sy 118,894 107,367 
fotakcommon shareholders’ equity. . = =... . . 2.4.4. . 178,427 133,785 
PARSE P GRE GES Go aye SU ie ae a eae aan ee, 106,087 87,557 
MOrtieSALCNOICEhSMOCUILY t:apae ec eure ee ee er, eee eee 284,514 221,342 
BONGRLERWVEDEB Laernreree te cr iyc se ole rs cs trate, oe ene ee ee 322,971 255,197 
CURRENT LIABILITIES: 
Banka OdheancusiOr termnoteSs.. 4, 0). 3) «ess 8. we ees 37,405 11,405 
Aecountsspavabie and accrued charges... .° 2%. 4 io. 4 6 24,366 24,624 
incoMevancdsotnelataxesipayable.) =. o9.-. Gay ws ke wee te 1,790 5,398 
Divide nusenava DLC a Mmeetere Woke icacd Siil tc, -t) Yaninig Vay sul ee cee eames 5,484 3,088 
Acetueusipreresteonalongs termidebt, 29%) 4. 8. 6,236 3,689 
GU RSULICIS MULE DOS| (Samm gis eee ett! Crt rinclnue es nde hy iwubewe eter coal, 355 347 
Core iepOLuOnsOrlonetenmnedebt a) 4 et 8c ol tere epee 6,972 12,929 
82,608 61,480 
DEFERRED CREDITS: 
Bere IreCminCOMmerlLaxeSact, cae ti eres Ses Br ol nes enine te. meena are 42,065 42,016 
SLO CINCOM LEI DLILION Stamens ten cif Ares, topagiy vat Gales Ms, Ger nem ce wees 22,100 on22 
GOVT RICH ECON tClOULlON Ge, obs etre so ten nics) eh lee, fey eee ates 4,700 4,807 
69,522 63,545 
On behalf of the Board: 
A. W. HOWARD, _ Director 
W. J. McCARTHY, Director 


$759,615 $601,564 


(See accompanying summary of accounting policies and notes to consolidated financial statements) 
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CALGARY POWER LTD. 
CONSOLIDATED STATEMENT OF INCOME 


Years ended December 31, 1975 and 1974 1975 1974 
(Thousands of Dollars) 
Gross revenue from operations: (NOtC] 2) sees eeu ee cece $128,606 $102,449 
Operating deductions: 
Operating expenses --.7 2. ti he ia te Cees a ee 30,998 25,810 
Fuel-andepurchased;, POWe Cae 2 any tt ese ne ee re 14,210 8,065 
Taxes. other-than® taxeSsonwinComem es .nk mesa serene err ne 5.252 4,263 
Depréeciationt 5. oi ates ein ad beac he er eee een cn oe 18,484 17,058 
Taxes on INCOMES Bao ere ea) em ies nce eee 15,100 14,495 
84,044 69,691 
Operating income. .. . NRT E ae etre a ae bn) ee 44,562 32,758 
Allowance for funds used Anne Bone ctien er eee Mr Py Mey fal 11,692 4,142 
Income before interest charges and extraordinary item. ..... . . 96,254 36,900 
Interest charges: pave 
Interest: on first mortsage. DONS ite mmr ey eee re 11,157 10,550 
Interest on) othersiong: termi<deb ties ce eee earn te re 14,074 8,221 
Other interests (met) 5 say oie) et ce er ee 1,562 801 
26,793 19,572 
Net:income before extraordinary itemiw = ene career 29.461 17,328 
Gainon -Salecore PrOpecey emmy wt ee eee — 1,628 
Netvincome:for the: year awers (ey sree 0 cam mere en ee er 29,461 18,956 
Dividends onepreterred Shares sass ems inne ee 7,520 3,829 
Earnings applicablesto common ShareSt.is seme ecient $ 21,941 Sy! 


Earnings per common share: 
On average shares actually OE eEAene 


Before extraordinary item . . . a8 hoa u act SON Smee he Sas $3.40 $2.39 
Gainvonssaleof propertyirm aa ikon mene ee ene ee — 29 
Total-earnings: per:Share muy scan nen oy ee ere ea $3.40 $2.68 


Fully diluted—assuming conversion of the 
5.40% convertible first preferred shares 


Before-extraordinary tt@in es on ance ee cin) eis 2 ae ame ee $3.36 $2.37 
Gain-on.salesofsproperty ate fs pee ene ee a ee — .28 
Total.earnings pernshare2. 9 ea tie aie ate nt a ae an me es $3.36 $2.65 


CONSOLIDATED STATEMENT OF 
RETAINED EARNINGS 
Years ended December 31, 1975 and 1974 


1975 1974 

(Thousands of Dollars) 
Balancesat beginning otsyear memes mamecnn tat 00 ene mein eee $107,367 $ 99,208 
Net income for the year . . . SL. fatal oes are ere 29,461 18,956 
Transfer from reserve for rate saiiet mente (Note 1) Os ae RO he me — 200 
136,828 118,364 

Deduct dividends: 

Preferred shares. s.0 yr bce 0a Ma ee ee ne ee 7,520 3,829 
Common =sharest).gettss- habeas a, eer er Oe me a a 10,414 7,168 
17,934 10,997 
Balance atendiof:yeate” eet cere ee ee $118,894 $107,367 


(See accompanying summary of accounting policies and notes to consolidated financial statements) 
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CONSOLIDATED STATEMENT 


IN FINANCIAL POSITION 
Years ended December 31, 1975 and 1974 


SOURCE OF FUNDS 


From operations: 
Net income for the year . 


Add items not involving funds— 
Depreciation 


Issue of Common Shares . 
Issue of First Preferred Shares . 


Issue of Long Term Debt: 
First Mortgage Bonds . 
Notes Payable—Secured 
Secured Debentures 
Sundry Indebtedness . 

Other 


APPLICATION OF FUNDS 


Capital expenditures: 
Production 
Environmental 
Transmission . 
Substations 
Distribution 
Other 


Dividends: 

Preferred shares 

Common shares . 
Reduction of Preferred erie 
Retirement of Long Term Debt . 


Increase in bank loan and short term notes . 


Decrease (increase) in working capital deficiency erence i 
changes in bank loan and short term notes and current 


portion of long term debt . 


OF CHANGES 


1975 


1974 


(Thousands of Dollars) 


$ 29,461 


18,484 
47,945 


32,500 


20,000 


17,955 
60,444 
482 
3,248 
$182,574 


$ 87,320 
36,368 
10,195 

3,603 
19,104 
3,929 
160,519 


7,920 
10,414 
1,042 
17,064 
(26,000) 


12,015 
$182,574 


$ 18,956 


17,058 
36,014 


8,993 


30,000 


41,500 


$ 56,949 
26,416 
10,079 

ache 
12,156 
9,216 
120,209 


3,829 
7,168 
466 
11,570 
(7,000) 


(3,367) 
$132,875 


(See accompanying summary of accounting policies and notes to consolidated financial statements) 
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CALGARY POWER LTD. 


STATEMENT OF LONG TERM DEBT 


December 31, 1975 and 1974 


1975 1974 
(Thousands of dollars) 

First Mortgage Bonds. ..... $149,147 $155,122 
Notes Payable—Secured... . 30,929 14,766 
Secured Debentures ...... 127,603 74,761 
Notes Payable—Other ..... 14,915 15,840 
Sundry Indebtedness. ..... 7,349 7,637 
329,943 268,126 
Less current portion. .... 6,972 12,929 
$322,971 $255,197 

First Mortgage Bonds 
734% Series due 1975... § — 3 ALGO) 
42% Series due 1976... 3,025 3,300 
73¥4% Series due 1976... = 3,000 
52% Series due 1977... 6,297 6,997 
844% Series due 1977... 2,500 2,500 
5Y2a% Series due 1978... 3,700 3,700 
7.80% Series due 1978... 5,000 5,000 
4 % Series due 1979... BalG65 3,165 
534% Series due 1981... 9,400 9,400 
834% Series due 1981... 11,500 11,500 
534% Series due 1982... 8,000 8,000 
534% Series due 1983... 9,000 9,000 
558% Series due 1984... 7,000 7,000 
6 % Series due 1985... 8,560 8,560 
72% Series due 1988... 12,000 12,000 
7%e% Series due 1989... 5,000 5,000 
842% Series due 1993... 25,000 25,000 
94% Series due 1994... 30,000 30,000 
PIA UA meee pilo oy bee 


The First Mortgage Bonds are secured by a first and 
specific mortgage and charge upon certain of the Com- 
pany’s lands, buildings, plant and equipment and by a 
first floating charge upon all other assets situated in 
the Province of Alberta. 


The Trust Deed securing the issues provides for a sinking 
fund for the retirement of First Mortgage Bonds payable 
on September 1 each year of 1% of the original principal 
amount of First Mortgage Bonds previously issued. 


1975 1974 
(Thousands of dollars) 


Notes Payable—Secured (Note 6) 
52% and 6% Series due 1975 


to 1983 (Payable in sterling 
—£10,546,000; 1974— 


£45916 000) eran eee eee $24,880 $12,143 
6% and 7% Series due 1978 to 

1982 (payable in U.S. dollars 

—$6,018,000; 1974— 

2204.5 7000) mene men arr 6,049 2,623 


$14,766 


These notes have no authorized limit, are fully secured 
by First Mortgage Bonds and have been stated in Cana- 
aa funds at the rate of exchange prevailing at the date 
of issue. 


Secured Debentures 
1975 1974 


(Thousands of dollars) 
Series A—maturing one to 
five years at interest rates 
varying from 744% to 114%% 


Dues 19.7. 5iee cargo eae. $ — $°7;103 
Durem! 97 Oem mtr se eee 230 235 
Duenl9 7 7a aewean cor careme 1,006 1,006 
DUCIELO 7 Sitaram ake i es 542 542 
BYU ABSA eS ety So oc 10,075 10,075 
Dueel980F 2 peace eee 444 — 
13,302 OF Sor 

Series B— 9%% Due 1990 IS) yey 19,800 
Series C— 8 % Due 1992 24,750 25,000 
Series D— 7%% Due 1978 3,000 3,000 
— 7%4% Due 1980 7,000 7,000 

Series E—10%2% Due 2000 60,000 — 
$127,603 $74,761 


The Debentures are secured by a floating charge on the 
property and assets of the Company subject to the first 
and specific mortgage and charge and first floating charge 
securing the First Mortgage Bonds. The Trust Indenture 
securing the issue provides for sinking funds for the 
retirement of certain series at varying rates. 


Notes Payable—Other 


1975 1974 

(Thousands of dollars) 
197 Gs-38 ee be oe ee ee — $ 3,410 
VOT Tie ce, eae 2,91 ; 
197 Stet 23-2 ee 3,370 35370 
1979 RS ane el eee 2,670 2,670 
TO8O0 ar ae een eee 3,480 3,480 
TOS Uae aah, eran a ae 2,485 — 

$14,915 $15,840 


These notes, which are unsecured and have no authorized 
limit bear interest, determined at June 30 and December 
31 of each year, at the greater of the prevailing prime 
bank interest rate or the five year bank term deposit 
rate (934% at December 31, 1975) and mature December 
31 in each year. These amounts are payable to rural 
electrification co-operative associations through their 
agent Farm Electric Services Ltd. and represent a portion 
of funds contributed by members of these associations 
which have been invested with the approval of the Al- 
berta Director of Co-operative Activities. 


Annual Requirements 


The annual requirements for sinking fund and for repay- 
ment of maturing issues of currently outstanding long 
term debt for each of the following years is: 


Annual Requirement 
(Thousands of dollars) 


Year ended Sinkin aturin 
Dec. 31 Funds pees 
9). Gian ete ae $ 401 $ 6,571 
LOT TR Aeten eh de eee eae 2,975 16,234 
TOTS Rte oc ones ae 3,047 20,719 
LO 7 Saeco Se ae eee 3,647 205352 
LOS Oise. Meanie ee eg ae 3,647 16,204 


Sinking fund requirements have been reduced by bonds 
purchased and cancelled to meet annual requirements. 
The requirements shown for maturing issues will be re- 
duced to the extent of purchases of these issues for 
sinking fund purposes. 


(See accompanying summary of accounting policies and notes to consolidated financial statements) 
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STATEMENT OF CAPITAL STOCK 
December 31, 1975 and 1974 


Shares issued 
and outstanding Amount 


1975 1974 1975 1974 
(Thousands of dollars) 


Common Shares of no par value 
Authorized — 12,000,000 shares (1974—10,000,000 shares) 
BT CIASS AGSHAleS! in eae ntl’, ty ete, Big ape 7,094,602 6,137,955 $ 54,194 $23,988 
——ClASSEBESHales ie eee tone aaa es nletie nC  tune 356,181 — PLT PAL — 


7,450,783 6,137,999 $ 56,915 $23,988 


First Preferred Shares of $100 each (Note 6) 
Authorized — 3,000,000 shares (1974—-1,000,000 shares) 
Bro auite redeemable preferred shares 


em OCUL Comm eran Siw ko) ta Sein eas As te ace 49,788 49,890 $ 4,979 $ 4,989 
ARIES SSA CLSE ES aah 2) ae es an ee aC ae) ee 29,563 29,685 2,956 2,968 
OME CROC IICS Hem SINE? eons. We eee US ee 39,475 39,675 3,948 3,968 

5.40% Dene sm (CONVEITIDIC) sere ar ac sh meas a ue ale S54 59,790 By ey5)il 5,979 
fy CBOCUCS HNN, Sot the titan tT gene 142,735 146,535 14,273 14,653 
eV CMOCLICS Taemrr Mie RRM se ulsy si ch Vel Soe ee Raha wk 243,800 250,000 24,380 25,000 
LOM CROCKCS Eerie nica N ie ey fg) he) sen ah 300,000 300,000 30,000 30,000 
CMOS. SMES A Ca ce i, Sie ses teen DUR mee % 200,000 — 20,000 = 

1,060,875 875,575 $106,087 $87,557 


Second Preferred Shares of $25 each 
Authorized — 3,000,000 shares 


Issued Ev <. zoe a ce ee ca 


During the year the authorized capital was changed from 1,000,000 First Preferred Shares and 10,000,000 Common 
Shares to 3,000,000 First Preferred Shares and 12,000,000 Class A and 12,000,000 Class B Common Shares. 


The Class A and Class B Common Shares are interconvertible at any time on a share-for-share basis, carry one vote per 
share and the total Class A and Class B Common Shares issued and outstanding at any one time may not exceed 12,- 
000,000 shares. Regular dividends will be paid on the Class A Common Shares and a tax-deferred dividend may be paid 
on the Class B Common Shares. The tax-deferred dividend on the Class B shares will be the equivalent cash dividend 
on the Class A shares less the required tax. Such tax-deferred dividends on the Class B shares will be paid out of tax- 
paid undistributed surplus on hand as defined under the Income Tax Act (Canada). At December 31, 1975 approximately 
$21,000,000 was available for the creation of tax-paid undistributed surplus. 


On October 7, 1975 the Company issued and sold 1,300,000 Class A Common Shares at a price of $25 per share. Also 
during the year 12,828 common shares were issued on conversion of 4,276 5.40% First Preferred Shares. The remain- 
ing outstanding preferred shares of the 5.40% Series are convertible into three common shares for each preferred 
share converted up to and including November 30, 1976 and 166,542 common shares were reserved at December 
31, 1975 for such conversion. On July 22, 1975 the Company issued and sold 200,000 9.80% First Preferred Shares 


at a price of $100 per share. 


Each series of First Preferred Shares is cumulative and redeemable at the option of the Company at par together with 
a premium not in excess of the annual dividend applicable to such series. 


The 7% Series and 742% Series have attached thereto non-cumulative purchase funds requiring the Company to set 
aside in each calendar year 2% of the original issued par value of each series. The 10% Series has attached thereto 
a cumulative sinking fund requiring the Company to redeem on May 15, 1976 and each year thereafter 12,000 shares 
at par plus accrued dividends to the date of redemption. The 9.80% Series has attached thereto a cumulative sinking 
fund requiring the Company to redeem on November 30, 1976 and each year thereafter 8,000 shares at par plus 


accrued dividends to the date of redemption. 

During the year the Company purchased for cancellation on the open market 3,800 First Preferred Shares of the 7% 
Series and 6,200 shares of the 742% Series to meet the 1975 purchase fund requirement attached to such series and 
also purchased 424 First Preferred Shares of certain other series. The excess of the par value of the shares purchased 
over the cost thereof amounted to $188,000 and is included in contributed surplus. 


(See accompanying summary of accounting policies and notes to consolidated financial statements) 


AUDITORS’ REPORT 


To the Shareholders of Calgary Power Ltd. 

We have examined the consolidated balance sheet of Calgary Power Ltd. and its subsidiaries and the consolidated 
statements of long term debt and capital stock as at December 31, 1975 and the consolidated statements of income, 
retained earnings and changes in financial position for the year then ended. Our examination included a general review 
of the accounting procedures and such tests of accounting records and other supporting evidence as we considered 
necessary in the circumstances. 

In our opinion these consolidated financial statements present fairly the financial position of the companies as 
at December 31, 1975 and the results of their operations and the changes in their financial position for the year then 
ended, in accordance with generally accepted accounting principles applied on a basis consistent with that of the 
preceding year. 


Calgary, Canada 
February 6, 1976 


CLARKSON, GORDON & CO., 
Chartered Accountants. 
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CALGARY POWER LTD. 
SUMMARY OF ACCOUNTING POLICIES 


The following is a summary of the significant accounting policies of the Company. 


Regulation 

The Company, which is engaged in the production and sale of electric energy in the Province of 
Alberta, is regulated by the Energy Resources Conservation Board pursuant to The Hydro and Electric 
Energy Act, (Alberta) and the Public Utilities Board pursuant to Part Il of The Public Utilities Board 
Act, (Alberta). The Company and its hydro operations are also subject to The Provincial Water Power 
Regulations (Alberta). These acts and regulations cover such matters as rates, construction, operations 
and accounting. 


Principles of Consolidation 

The consolidated financial statements include the accounts of the Company and its subsidiaries, 
Kanelk Transmission Company Limited, Western Fly Ash Ltd. and Farm Electric Services Ltd. and its 
inactive subsidiaries, The Alberta Southern Coal Company Ltd. and The Calgary Water Power Company, 
Limited. 

Kanelk Transmission Company Limited owns transmission facilities extending from the Company’s 
hydro-electric plants on the Kananaskis River through British Columbia to the Crowsnest Pass in 
southern Alberta. Western Fly Ash Ltd. processes and distributes fly ash gathered at the Wabamun 
Steam Electric Plant. Farm Electric Services Ltd. is a non-profit organization which organizes, con- 
structs, operates and maintains, at cost, electric distribution systems owned by rural electrification 
co-operative associations. 


Taxes on Income 


The Company follows the tax allocation basis of accounting. Prior to 1973 deferred income taxes were 
recorded in the accounts as a result of the Company claiming for tax purposes depreciation and 
other items in amounts greater than those charged in the accounts. 


In 1973 in accordance with a decision of the Public Utilities Board (Alberta) the Company ceased 
claiming for tax purposes depreciation and other expenses which would result in any additional de- 
ferral of income taxes with respect to its regulated utility operations. 


Under the Public Utilities Income Tax Transfer Act (Canada) and enabling legislation passed by the 
Province of Alberta, 95% of Federal and 100% of Provincial corporation income taxes paid, attribut- 
able to the electric utility operations, are rebated to customers of the Company. 
Allowance for Funds Used During Construction 
An allowance for funds used during construction is capitalized at the Company’s average after-tax 
cost of capital and is included in the property account. 
Customer Contributions 
This account consists of deferred revenue arising from contributions received from customers which 
is being amortized to income in accordance with a decision of the Public Utilities Board (Alberta). 
Government Contribution 
This account consists of the unamortized portion of a contribution of $5,075,000 received from the 
Province of Alberta towards the cost of construction of the Bighorn Storage and Power Development 
Project completed in 1972 and is being amortized as a reduction of the related depreciation expense. 
Financing Costs 
Costs of financing are amortized by charges to expense as follows: 

Debt issues — over the remainder of the original life of the respective issues. 

Equity issues — over the lesser of 30 years or the estimated life of the issue. 


Gains or losses realized on the purchase of Company debt for sinking fund purposes are amortized 
over the remaining life of the issue. 


These policies are in accordance with the method of determining the Company’s cost of capital for 
regulatory purposes. 


Property Account 


The land, buildings, plant and equipment are carried at cost and include property under construction 
of $203,135,000 ($109,189,000 in 1974). 


The Company provides for depreciation on a straight line basis calculated, using various rates including 
2.1% on hydro and 3.3% on thermal plants. These various rates were set by the Public Utilities Board 
(Alberta) based on a depreciation study prepared by the Company and resulted in a 1975 composite: 
rate of 3.19% (1974—3.09%). This study included depreciation estimates based on the probable ser- 
vice life characteristics and net salvage of the Company’s assets using the straight line method. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
December 31, 1975 


1. Reserve for Rate Adjustments 


In accordance with submissions by the Company to the Public Utilities Board (Alberta), reassess- 
ments, if any, of the three year income tax exemption on the Highvale Coal Mine and rate hearing 
costs as directed will be charged to this reserve. The Company has ceased amortization of this 
reserve pending direction from the Public Utilities Board (Alberta). The reserve is being treated 
for rate making purposes as an interest-free source of capital. 


2. Rates for Service 


In a decision August 14, 1975 the Public Utilities Board (Alberta) determined the rate base, fixed 
a fair return thereon and estimated total revenue requirements for the 1975 year of $128,800,000. 
The Company has operated under interim rate schedules during 1975 pending a final determina- 
tion of rates by class of consumer. Hearings with respect to these rate schedules were completed 
in January 1976 and a decision on final rates will be rendered following submission of written 
argument. 


3. Pension Plan 


The Company has a retirement pension fund covering substantially all employees. Based on 
actuarial advice an unfunded past service obligation of approximately $8,500,000 at January 1, 1975 
is being funded and charged to operations in annual amounts of $993,000. 


4. Directors and Officers 


The Board of Directors consists of eleven directors of whom two are officers of the Company. The 
aggregate remuneration paid during 1975 by the Company to the directors as directors was $25,000 
and to the eight officers as officers was $237,000 (1974—$17,000 and $163,000 respectively). In 
addition, the Company paid $109,000 (1974—$99,000) indirectly for the services of certain of the 
officers and directors. 


5. Anti-Inflation Act 


Effective October 14, 1975 the federal government passed the Anti-Inflation Act and subsequently 
issued Regulations which are presently scheduled to be in force until December 31, 1978. The 
legislation is applicable to increases in prices and profit margins, employee compensation and 
shareholder dividends. The Company’s rates are regulated by the Public Utilities Board (Alberta) 
and the extent to which the guidelines under the Act may affect the Company is not known. How- 
ever, the Government of the Province of Alberta has indicated that it expects the Public Utilities 
Board (Alberta) will permit regulated companies that provide the Province with essential utilities 
to earn rates of return sufficient to assure the continued viability and economic strength of such 


companies. 


6. Subsequent Events 


Pursuant to an underwriting agreement dated January 23, 1976 the Company has agreed to issue 
and sell 300,000 934% First Preferred Shares of the par value of $100 per share. 


A Financial Agreement dated January 13, 1976 between Williams & Glyn’s Bank Limited and the 
Company has been executed and provides for maximum sterling credit of approximately £10,400,- 
000 for the acquisition of the sixth unit for the Sundance Steam Electric Plant. As funds are ad- 
vanced, the Company will issue Notes Payable — Secured to Williams & Glyn’s Bank Limited and 
such Notes will be collaterally secured by First Mortgage Bonds previously issued. 
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CALGARY POWER LTD. CONSOLIDATED 


1975 1974 1973 
Financial Record (Thousands of dollars) 
Gross revenue from operations 
Residential, general service and small oe ate: $ 35,657 27,463 22,805 
Industry . . it. es 45,892 37,468 32,224 
Cities and towns under wholesale. contracts . ae 32,687 24,982 20,736 
Farms. ae a eee ree, I ee A Gs 12,254 10,290 8,707 
Other: electricalac.+ coe 1,004 eS) 678 
Total-eléctricali =e ee ee $127,494 101,402 85,150 
Water utility revenue os Se ee es 1,112 1,047 73 
Gross revenue from operationen Sir hee he eR A $128,606 102,449 86,123 
Operating deductions 
Operating expenses. . aE, Lone he RE 8 $ 30,998 25,810 205113 
Fuel and purchased power . Late SAth rere es 14,210 8,065 8,653 
Taxes, other than taxes on income . encase 5,252 4,263 3,543 
Depreciation Le eh ne eG ioe ee ene 18,484 17,058 14,490 
TAXES ONnSINCOM Geet: a ee eee er eee ee ee 15,100 14,495 9,840 
$ 84,044 69,691 56,639 
Operating income . ane $ 44,562 32,758 29,484 
Allowance for funds used during construction hasta ae 11,692 4,142 3,760 
Income before interest charges. . . .... . $ 56,254 36,900 33,244 
Interest charges: 
Interest on first-mortsages bonds = ea een $ 11,157 10,550 8,065 
Interest-on-otherions termpdeb ty. sms en scene ee 14,074 8,221 7,801 
Other interest: (net) isa eee ee eet ee eee 1,562 801 1,074 
$ 26,793 19/572 16,940 
Net income before extraordinary item. . .... . $ 29,461 17328 16,304 
Gain Onssalezols OLOPe iy amma eee tee eer ee — 1,628 — 
Net income for the year. . . . gt: Oe oreo eee $ 29,461 18,956 16,304 
Total shareholders’ investment (3)... . . $284,514 221,342 1/5233 
Net income as a % of average shareholders’ aVeciiient 11.6 9.6 10.8 
Book value per common share (year ee Ray eke in $23.95 21.80 21.01 
Earnings per common share . Bre el $ 3.40 2.68(2) 2.62 
Dividends per common share (declared) . er eee pears $ 1.60 125 1.10 
Statistical Record 
KWH Sales (Millions) 
Residential, general service and small ee ae 1,166 1,029 921 
INCUSTRY seume eee 3,028 Se22 3,069 
Cities and towns under wholesale. contracts . aeetis 3,640 3,270 2,914 
Faris 2 4 o ele es ets eee se) Grae ene 564 531 479 
8,398 7952 7,383 
Customers 
Served directly . . ae 184,740 171,977 164,136 
Served indirectly through wholesale contracts . ee 190,978 182,601 159,960 
Generating pao ass te 
Hy Chou eae eee mee 800 800 800 
Thertial3- ee eee ee ee eS 1,141 1,141 1,141 
1,941 1,941 1,941 
Capital Expenditures (Thousands of dollars) . . . . $160,519 120,209 66,836 
Total Assets . . . rate We op Meany ois Fee $759,615 601,564 492,335 
Capitalization ratio % On 
Long term debt . . ED aN Ae Gates GN Bee | 3 Bg. 53.0 59.0 
Preferred shares. . oe es 17.4 18.4 14.9 
Common shareholders’ equity (3). Bes oe 29.4 28.1 30.1 
100.0 100.0 100.0 


Note: (1) Excluding income tax savings from the coal mining operation. 
(2) 1974 includes a non-recurring gain on sale of property of 29¢ per share. 
(3) Restated to include contributed surplus and reserve for rate adjustments. 
(4) Restated to exclude current portion of long term debt due within one year. 


IO YEAR SUMMARY 


1972 1971 1970 1969 1968 1967 1966 
18,345 16,622 15,042 14,033 14,041 13,046 12,169 
24,975 21,361 18,776 16,389 14,412 12,195 11,547 
7395 16,334 15,145 13,158 11,436 10,537 S39 
7,/56 7,258 6,588 6,271 5/5 5,406 4,988 
702 663 649 602 348 213 214 
SSRs) 62,238 56,200 50,453 45,912 41,397 BO;231 
853 764 648 600 581 533 503 
70,026 63,002 56,848 D053 46,493 41,930 38,740 
E7003 15,449 13,144 11,436 612 9,784 8,424 
5,742 4,842 5,103 cay fehl 3,021 3,093 2,404 
33309 2,851 209) 2,442 2,126 1,948 1,823 
13,100 12,200 10,900 9,500 8,500 7,400 6,900 
5,450 5,930 7,430 7,930 1320 6,660 5,210 
45,210 40,872 SoA 34,639 3309 28,885 24,761 
24,816 22,130 17,674 16,414 15,184 13,045 13,979 
3,718 2,051 4,256 21200 1,822 2,432 1,564 
28,934 24,181 21,930 18,649 17,006 15,477 15,543 
7,437 6,515 6,600 6,426 5,343 4,478 4,464 
6,491 4,425 ail 1,304 897 717 697 
467 360 1,493 342 816 558 451 
14,395 11,300 10,244 8,072 7,056 Shes 5,612 
14,139 12,881 11,686 10,577 9950 9,724 9,931 
14,139 12,881 11,686 10,577 9,950 9,724 Or93i 
126,775 119,076 112,745 106,866 101,834 97,429 92,885 
E15 gh 10.6 10.1 10.0 10.2 12.0 
19.49 18.11 16.33 15:21 14.25 13.41 ROS 
2.30 2.18 £97 1.76 1.64 159 1.58(1) 
1.00 1.00 89 .80 .80 i272 ./0 
813 718 636 os, 608 555 508 
2,648 2,242 Sey Gs 1,441 1,219 1,148 
2,/41 2,482 2,336 1,998 1,669 1,510 1,347 
458 424 Bio 309 ey 303 277 
6,660 5,866 5,308 4,689 4,039 S00) 3,280 
£53,118 146,193 159/925 135,161 140,244 136,837 133,517 
B52,009 144,833 137,004 140,283 123,324 116,724 113,744 
800 680 680 680 680 680 490 
855 860 860 574 574 294 294 
1655 1,540 1,540 1,254 1,254 974 784 
66,245 49,895 49,945 40,867 30,669 Zoylod 28,902 
438,976 S11;313 339,558 297,617 270,179 247,032 224,580 
: O92 58.8 55.6 54.9 53.4 51:8 
°59 6.2 he Lez 12.0 12.9 14.0 
ePRS) 34.6 S13 33.2 eh! oe, 34.2 
100.0 100.0 100.0 100.0 100.0 100.0 100.0 
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CALGARY POWER LTD. 


RATE REGULATION 


The Company’s rates are regulated by the Public 
Utilities Board (Alberta). Except upon questions 
of jurisdiction or of law, for which leave to appeal 
to the Appellate Division of the Supreme Court 
of Alberta may be obtained, orders and decisions 
of the Board are final. 


Calgary Power is regulated on a cost of service 
basis in common with most investor-owned utili- 
ties in North America. As a result of this regula- 
tory process only the cost of doing business 
including a fair return on capital investment is 
permitted to be built into the rate schedules 
after full examination in a public hearing. Ac- 
cordingly, existing regulatory procedure appears 
to satisfy the federal and provincial anti-inflation 
programs. 


On October 15, 1974 the Company filed Notice 
of Application for increased rates and a redeter- 
mination of its rate base and following a hearing 
the Board granted an interim rate increase as 
set out in rate schedules filed by the Company. 
These rates provided for an overall average in- 
crease of 17.6% and were effective in January 
1975. The hearing has concluded with respect to 
the first phase of the Application relating to esti- 
mated required levels of revenue and rate base. 
The Board issued a decision on August 14, 1975 
containing the following, among other, findings: 


(i) a forecast mid-year rate base of $572,854.- 
000 for 1975 and $719,830,000 for 1976; and 


(ii) estimated electric revenue requirements 
of $127,437,000 for 1975 and $167,757,000 
for 1976 and total revenue requirements 
of $128,835,000 and $169,252,000 respec- 
tively. 


In setting the required revenue levels, the Board 
accepted the Company’s financing plan for 1975 
and 1976 and estimates of rate base, operating 
expenses, depreciation, interest and preferred 
dividends for both years. The estimated revenue 
requirements as determined by the Board were 
calculated to allow earnings per share of $3.40 
in 1975 and $3.75 in 1976 (approximately a rate of 
return of 15% on the book value of the common 
equity) which the Board found to be a fair rate of 
return on common equity. 


The Board used a two-year, rather than a one- 
year, future test period. This innovative and pro- 
gressive approach avoided the need for a further 
rate application by the Company in respect of 


18 


1976 as the Board established the required level 
of revenue for both 1975 and 1976. The Board 
stated that this action should increase investor 
confidence in the Company’s financial integrity 
and at the same time lessen the cost to the con- 
sumer through savings in financial costs and re- 
duced rate hearing expenses. In adopting this 
approach the Board will monitor the Company’s 
operations to ensure that no unjust or unreason- 
able rates are in effect as a result of its decision 
to use a two-year future test period. 


In its decision the Board directed the Company 
to file a schedule of rates designed to meet the 
revenue requirements for 1975 as well as for 1976. 
A hearing to consider the rates filed by the Com- 
pany commenced in October 1975. On December 
23, 1975 the Board approved on an interim basis 
the implementation of the first of two stages of 
increased rates proposed by the Company. The 
first stage provides for an overall average in- 
crease of 15.4% over January 1975 interim rates 
and was effective on January 1, 1976 for con- 
sumption on and after December 1, 1975. The 
interim rates effective on January 1, 1975 and 
January 1, 1976 are subject to review by the Board 
and the Company will refund to its customers 
such amounts collected under interim rates as 
the Board may direct. It is expected that a de- 
cision as to the final rates for 1975 and 1976 will 
be rendered during the first part of 1976. 


Other matters referred to in the decision include 
comment on the Company’s fuel policy. The 
Board stated that the Company’s decision taken 
over twenty years ago to acquire reserves and use 
low cost sub-bituminous coal as a fuel has proven 
prudent in light of escalating costs of oil and gas. 
Further, it was determined that the acquisition 
of coal reserves as a future fuel supply for the 
Camrose-Ryley Project is properly included in 
the rate base. 


The Company believes that utilization of forecasts 
regarding future years as the test of proposed 
rates and the use of interim rates to cover pro- 
jected costs of service, with consideration of in- 
creases in all costs including rate of return, are 
important progressive features of the Alberta 
rate regulatory process under current conditions. 
These features have been beneficial in ensuring 
that the Company has access to the capital mar- 
kets and is able to raise at reasonable cost the 
substantial sums of money required for invest- 
ment in new generating plant and other facilities 
to meet the increasing demand for electricity. 


THE COMPANY 


Primary business 


Service area 


Net generating capability . 
Number of common and preferred shareholders . 


Percentage of Common and Preferred Shares held . 


Calgary Power Ltd., the largest investor-owned 
electric utility in Canada, provides electric ser- 
vice to one of the country’s most prosperous and 
rapidly developing areas. Incorporated under the 
laws of Canada and Canadian owned throughout 
its history, the Company has been engaged in the 
production and distribution of electricity in the 
Province of Alberta since 1911. It supplies a di- 
versified load within its service area of some 
75,000 square miles from the international bound- 
ary on the south to approximately 115 miles north 
of Edmonton. Almost two-thirds of Alberta’s ener- 
gy requirements and over half of the population 
of the province are supplied by the Company. 


In 1911 the Company completed its first generat- 
ing plant, the Horseshoe Falls Hydro-electric 
Plant with a capacity of 13,900 kilowatts, to serve 
the City of Calgary and the Canada Cement Plant 
at Exshaw. Some communities had no electric 
power and others were supplied with high cost 
electricity from small isolated plants that operat- 
ed only during specified hours. In the mid 1920's 
the Company began an expansion program to 
provide central station service 24 hours a day to 
these communities. This expansion program has 
continued over the years and the Company now 
supplies some 611 cities, towns, villages and 
hamlets, as well as farms and other customers 
in the surrounding rural areas. At the end of 1975 
the Company served 184,740 customers directly 
and an additional 190,978 customers indirectly 
through wholesale power contracts. 


The Company now owns and operates 13 hydro- 
electric plants and two steam electric plants with 
a total net generating capability of almost 2 mil- 
lion kilowatts. By 1980 an additional 1.4 million 
kilowatts will have been added at the Sundance 
Plant. The existing generating capability is made 
up of 800,000 kilowatts of hydro and 1,141,000 


Generation and distribution of electricity 


: 75,000 square miles in the Province of Alberta 
and over 64% of Alberta’s electric energy requirements 


P 1,941,000 kilowatts 
15,994 Canadian and 279 other 
99% Canadian and 1% other 


kilowatts of thermal generation. Operations of the 
hydro and thermal plants are combined to 
achieve minimum overall cost of energy. The large 
coal-fueled steam electric units supply the base 
or continuous load, while the hydro-electric plants 
are operated mainly to supply the peak load and 
the balance of the energy requirements. The 
Company has mined its own coal to meet most 
of its fuel requirements since 1962 when it real- 
ized that oil and gas were rapidly becoming pre- 
mium fuels and a valuable feedstock for chemical 
processing which would soon become too expen- 
sive and scarce for power generation. The Com- 
pany owns and operates two large coal mines for 
its primary fuel supply and mines about 5 million 
tons annually. 


The Company’s power system is highly automat- 
ed. The 13 hydro-electric plants comprising 26 
unattended generating units are operated remote- 
ly from a control centre 45 miles west of Calgary. 
The control centre handles load dispatching for 
all the generating plants, directs the operation 
of the main transmission system and has remote 
control of the majority of the switching points. 


The Company owns approximately 22,000 miles of 
transmission and distribution lines. For efficiency 
and reliability the system is interconnected with 
all other major power plants in Alberta and with 
the system of British Columbia Hydro and Power 
Authority. Through the interconnection with B.C. 
Hydro the Company is also indirectly connected 
with the power pool of electric utilities operating 
in the northwestern United States. 


At the end of 1975 staff positions including Farm 
Electric Services Ltd. totalled 1,792. In addition 
the Company provided employment during the 
summer for 146 university, technical and high 
school students. 
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CALGARY POWER LTD. 


CORPORATE INFORMATION 


Head Office 
110 - 12th Avenue South West, Calgary, Alberta 


Postal Address: 
Box 1900, Calgary, Alberta T2P 2M1 


Transfer Agents and Registrars 
For Preferred Shares: 
CROWN TRUST COMPANY, Vancouver, Calgary, Winnipeg, Toronto, Montreal 
Montreal Trust Company, Regina, as Agent of Crown Trust Company 


For Common Shares: 
MONTREAL TRUST COMPANY, Vancouver, Calgary, Regina, Winnipeg, Toronto, 
Montreal 


Trustees and Registrars 


For First Mortgage Bonds: 
MONTREAL TRUST COMPANY, Vancouver, Calgary, Toronto, Montreal 


For Debenture Issues: 
THE ROYAL TRUST COMPANY, Vancouver, Calgary, Toronto, Montreal 


Auditors 


CLARKSON, GORDON & CO., Chartered Accountants, Calgary 


Solicitors 


JONES, BLACK & COMPANY, Calgary 
DUNCAN & CRAIG, Edmonton 
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